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Overview

The following reportaddt beNaftti oem ath &8 Stehex t]i
Protocol ( NSRP), which was developed for
(CDWhhe NSRP combines the existing remedi
al | i nterior el wméehtanobpthenhdtme qeabvhaly
protocol that requires repairs only withi
The balance of these two protocols is acc
application of the HBipprNERFuGree r €@ piam s p @c to
qguali f-padtyhindpector to assure complianc
within the NSRP

Upon completion of the repairs, a hyaener r g
warranty with up to $500, 000 of protecti qf
i ncluding remaining CDW or the presence o0
wi th CDW.

y applying the benefits of the NSRP, bil
to expedite the rédpai NSB&P bAhb CDhHWtkRaeme PO
thhousands of homeowners from financi al ru
owner shi pabfl ac C®OW home
An Absolutely Critical Need
Esti mates for the repair of homes aff &ct §
t housands of potenti al defendants and pos
of settling and funding the repairs for 4o
previously unmatched 1 n residenti al const
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|l n a
mu st
t he
fect

The
CDWwW
guan
t he

ddition to the challenge of fundinjg t
be assumed that the reported casel|s t
true number of affected homes. Nat] on
ed homes to be close to 350,000

udy conducted by National Construcltio
ments to support an estimate of thjee
00, 000 alfhfee chteeadv i heosmhe sc.oncentrationg r ¢
siana, MWMndsiTegappi

potenti al exists through the NSRP ro
homes with the fact that the majorljfty
tities or isolated areas of CDW on| av

projecti onbsy ptuhbd i Mihaenli .iCie r2ad@® algrei,b y n e

a CDW home contains approximately 18% |[CDW
dr ywal | i n the home, maotr rofs i whei div yiwa I |d o
(source: Jack Frostodos data fr.om over 400 C(

Orig
65 %o
s ma l
i sol
i nve

i nal assumptions figured the amounft o
1 ®B0u%.h pehtghtage of CiDW yhaisn baeen |f ol
|l fraction of the ,huardd eids toy p iCDaN [y m
ated to homes by |l arge buil ders knjown
ntories of CDW for use in new home|s b

200T7he appendix of this report has add{jti

home

Ti me

ci fic areas of

S, hurricane daamadeotchemtsypmpant tiemppsd
the addition at | east two hundLed

of
l'y i mperative to have raepainre dafattiho p
the qualifying homes| co

| s Of The Essence

Eveday t hat passes is another day that |af"

fina
t hes
f ore

home.

ncial and emotional st.orMasnsy oof deall] ng
e homeowners are facing serious fijJnan
closure or bankruptcy brought on IlJrg
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i onal 6s projections indicate thafp a
es expected to contain CDW would] qu
NEB\RPh av iNmag i onaln warrca&antoyn t hese |hon
gma and associated | oss ThHe vNSRR]| wi
orporates the guidelines advancefd b
mi ssion, but distinguishes the upi
e. This optimizati on,baft fednfdesc talvjeo
ed, at hemeby enticingreebvkeemenpdr gn
eowner s.

aggressively advancing the NSRP, em
problem resolved, often at a frpct
i mates baseetd pnlohhouwsodndst ecafr CDW o me
|l d procfeerddevd trhemsailMfs or with | impit

ticipating defendants due to the] po
ts offer M thhy ptrlhoep eNSRIB.cument ati oln p

|l i fpadtyhindpector, homeowners cpul
theundedl femedi ation if monies bfco
endants or ot helrh es dNWSrRcPe swoautl da all asfoe rr
il'lary costs suffered by CDW hompow
a substitute residence due to thpe u
Waiting for rei mburcigpmekét foepaiepso
l e i ving comfontalblay imortheiesi ojai |
eowner s ,t hpaors swailytgfaargs unknown funf@din
ing in a |l eased home amdomakipngdmor
home

approximately 10% to 15% of the [CDW
ective repairs within the NSRP, Im
woul dhal howmeowners towhiemainepalté
made to the TaHifs cdcerds iad eeraa olre aa gras«
t savings i s nodutpoprsatbd ecolwhiesn wan if fuc
al | CDW homes.

endants and the defendantds insufan
ticipate in a voluntary settl emept

uce the average exposure tBygt def en
i ng theqguunn@omeeg trseasonabl e, deferndar
participate in a settlement more|] qu

I Adtdiian.onal | vy, requirements for |CIl a
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action wutilizi
homeowners to

the c¢cl ass.

g
a

the NSRMPIa&ar avoluil lde lay | togw
rtic P

n
p i pate in the sett]l
|l ndirect damages caused by CDW can be ¢as
-CDW homes | ocated in arseasCbhbWt  Rbokmeewn |Jcon

resi dual Chw eof ifseet bdygnt he availabilitly o
War r awintiyl.e t he National Warranty returnls &
these -thalhtewgped properties, a protocol t
tion cost of the average CDW home to | ¢ss
would | essen the overall stigma of the]pr
qguickly bring the real and perceived CDPW

more accuratel y amaf Iceostts talses otcri tad erdi svkd § h

When the risk of testing a home for the p
ideath sentenceo for CtDhWNaiscsal alel wff o hed hlo me
homeowners who have been ignoring the pot
t o pr ocheaevdtghweiitrh home tested.

Existing CDW homeowners who had been te¢ld
matically equal to more than 30% of the Vv
and may be able to proceed with select{ve
original ful I remediati on esti mat e, whil e
By removing the instant | oss of value fss
covery of vabWwaisoae cacwielll# hlhnssedhange in |per
tion wil/ al so have residual benefits or
communities burdened by the CDW sti gma

Thi-Padrt y Warranty Protection from Nati onal

By backing the -WSRP wa twhairacthy wlolu | 0 pr otlect
homeowners from the possible cost of r ¢mo
remedi ati on, homeowners ¢ an anedstmaarskseutraghdi |
of their homes wil/ be substantially rest

National 6s CDW cl earance Warranty is uhphde
|l nsurance Company, A Ri sAs Rent eAntM.o rBeGrtp u m
fExcell entodo insurer with 25 years of qulali
provides the solid backing neces to u
CDWBY providing a warranty estab ed| un
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Nati onal warranty can be offered th
fied counttirlaicztionrgs g aqu &l ii fnised ctt hoirr. d

Il n addition to solid underwriting,

(Residential Wa) rtamtma nCaog e otrhad i aochmi n
processing of NationalRWC GDBW oGlee aorfa
| argest independent home warranty c
hav more than one mil Wibobh B8Bmgewas
w a anty experience, RWC offers exc
re lcyiamgn i ssues for homeowners qui
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o = @

Bo
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WPMI C and RWC have part ircelpaatteed
anty programs through affiliate
orMaiisotnur e Warranty Corporation
anty program backiog sBlkeé¢thameon
ems (the countrydsEkanegest mMhasu
sh Synhet ®my v) t -ancattiioonn asle tctll aesnse n t
essful I mpl ementation of a reas
truction defect. Moi stureFree W
onsible for the administration
gs this experience to the |Iimple
anty.
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Efficient Use of Avail abl e Funds

e NSRP addresses thediveg yt he alt epa
400D beli evedAs oofconhias nwiICIDW. 1
t announcements relative to fund
n announced. Knauf , t he Glasnaad

wal | manufacturers known to have
t discussions with U.S. attorney
contai-asKnaubted drywall . However,
resent an estimated 25% to 40% of t
States, it is highly wunlikely that

t er s,
y position isThd INShRRyy w
a hat

N at
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small fraction of CDW homes, due to resg$tr
settl ement These restrictions are |ikely
tive percentage of qualifying product, |ju
requirements, or one of several other om
with construa@atcitomndeasfed ¢t eeneansg s .
The NSRP cawmaeehbbbtedol |l ars where they| ma
towards resolving tWwiet homte owaetr ioOsg pd o@lblj] 2 m:
be better used to repair additional selec
i ng f-out tear
Al | defendants involved with CDW are mpch
a settlement requiring the NSRP since he
solving the problems in significantly fmor
medi ation cost, possibly by more than 0%
another benefit of the NSRP since defepda
Ipate in a settlement rather than litigate
There is currently a direct correlatiop b
CDW homes and the coBY itmcorepanatitmgegsteh d Ol
el ement of a gl obarlepsaeitrt |fraummednst mesot &l adt febdgay c i
applrieedduci ng the total funding reguirement
The StepPrhbyeSsepor Applying The NSRP
National has introduced the foll owing NSR
wi shing to repair their homes and recejve
Step Ilni ti al Home I nspection Confirming CI
9 Al | homes must be confirmed to contailn s
using the guidelines recommended by t]jhe
Commi ssion (CPSC)
9 Preservation of evidence performed in| co
by -Preal Order 1(B) in MDL 2047
Step 12ni ti al XRF I nspection to Determine

NSRP

COPYRI GHT EAZ 0 ANBANS TRUC WARRANTORPORATI ON
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T An i ni tA-Rdy XRIFuor escence) ussurnvge yt hogf t
publ i shed standard XRF ,|i cisgnpt et ed |pt @
prequali fy homes for possible incl [
the NSRP.

9 Homes determined to have any quantl|ity
of the Rooms of the home do not qujal i
NSRIA. AiRoomo is defined as all sepdr at
cl osCeltoss.et s are to be considered pgart
I f a closet contains CDW, then the as
containing CDW.

9 Homes where the CDW is isolated to a
fl ood damage, toanma Howkrfylbor the |Sel
protocol within the NSRP provided |t ha
CDW and there is no evidence of <colppe
without CDW.

Step BGomplete XRF Mapping of Homes Bel.

Re mov al

Homes believed to qualify for the Skl e
NSRP must be mapped with XRF foll owi n
protocol published by National, i njc! u

9 XRF readings in a uniform pattejn
ot her XRF reading.

T Ceilings are to be included in Jthe
thickness "other than 1/ 2

9 Tag all targeted CDW areas wusinjg t

T Al | ini ti al readings exceeding 185
board markings, | abels, S8 testl]ing
accepted by the CPSC or the Coplper
Nati onal .

9 Readings by handhel d XRF with JlJess
variance wil |l be considered to |[be
either tagged to be removed or |rem

9 When in doubt, the boards are tjo b

1 Al'l out) eandswiheh accessi bl e aJea
be opened and the condition of |the

800. 400 .\8w\N7 BITI ONGDWEOM
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documented andrpeplcstofraplpeer corrolsio
mapped and tagged using the Copper| Pi

T Unli ke a standard XRF cl earance sufve
Survey requires acceladder aaldor ds yavipf ¢
may be necessary to access vaulted]| ar

NOTE: Copper Pin MappComppeamdt declsd i mrg mait |h:
pushed into the suspect drywall to a dept
remoRrdter a period of no | ess than 10 day
CopperUpomsremoval, the end of the copper
should be darkened by corr olsfi otnh ec ocnospi psefre ng
are not corroded when removed, further|te
boards in the suspect af(Ceoq paerre Piim fmedth|ocdo
devel oped and provided courtesy of Howgard
Screening, LLC, Port St . Luci e, FL.).

Step Slelective Removal Report Submitted t

9 Il nspector forwards the Selective REmMmoO
payment for tWar Namniypnal CDW

9 Nati onal r evite wse ptohret itnos pveecrtiofry qudgl i f
Selective Removal

9 Aut horization to proceed with the el
|l nspector by National

Step I5nspector Oversight and Document at|i or

T Ilnspector meets with the Repair Coptr
repaired and review Selective Remo)pyal
i nspection of all|l areas prior to rpmo
areas to assure proper contai nment a
and debris containment and removal

T Ilnspector observes and photo documgent
drywal | removal ,anHiERA ec laggpniimcg@t i onf of
neutralizing agent prior to the inpta

9 PrrRebuild I nspection is submitted to |
rebuild. Any and all deficiencies pre
to proceeding with the rebuil d.

COPYRI GHT EAZ 0 ANBANS TRUC WARRANTORPORATI ON
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Step Ibnspector Submits Final Report |[For
9 Nati onal reviews final report submnmitt
9 The Nati €halar@bwe Warranty is issuUued
Gener al Select Removal Requirements

T Al'l smoke and alarm sensor units nmust
home.

T Copper gas | ines with any detect abll e

19 Any copper el ement of the | iquid HVAC
corrosion must be replaced.

T Mechanical el ements of the HVAC do no
recommended by the inspector due tjo d

9 Pl umbing connections that show anyl si
be repl aced.

T Wiring within the remedi dteedni anrad &35 mau
|l east 12 feet from the edge of the cl
the | ocation of any onMhs erlaeidhrecra.sp €r ¢

T Any other copper corrosion in the Jhon
CDW to be removed (within 12 feet)l mu
source of the corrosion

T Any fl exible return or supply Iine du
board wil|l be removed back to the |nea

T Al | porous insulation | ocated withlin
replaced, except for attic or ceillin
remain intact throughout the entir]je a

T AI'l open wall <cavities cmuesatt ebde btyr E anhte
using aapptovedaleunrfadcepnigochemi cgbui

T Appliances throughout the home can re
owner . Appliances and other el ect|ric
CDW to be removed should be more clare
corrosion may have affected their |per

T Al | corrosive drywal/l or suspected co
gardless of | ocation in the home, |Jinc
other structure on the property.

800. 400 . wwN7 BITI ONGBDWeOM
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Suspect Board Removal Requirements

9 Area of remediation should be sealed |suf
unaffected areas.

9 Negative pressure should always be prlese
HEPA filtered to the teaxtavoiod raidntcl @e@guc
dust s

9 Hard floors should be completely sealled

9 Any cabinetry or other items that can| no
should be completely sealed in plastilc w

9 Carpet and pads i n affected area must| be

9 Remaining walls i n the affected area |sho

9 Any penetration through the remaining| dr
speakers, outlets, etc.) must be covelred

9 Al | debris to be removed from the afflect
bags and sealed priorarteoa.removal fronm th

9 Entry and regress from the affected ajrea
reduce migration of corrosive dust pajrti
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How Big Is The Problem?

CDW Shipment and Affected Home Estimates

Drywall shipments from China
Since 2006, more than 550 million pounds of drywall were imported from China into the United States, enough to make tens of thousands of
houses. Sixty percent of Chinese drywall came into Florida, through seven ports, including Port Manatee.

States importing at least 1 million pounds of drywall from China since Jan. 1, 2006. Numbor l'd;.lilim‘ & lIer

of pounds  dryw.

36,000 FL Homes?

Assumes 100% of

the Home is CDW.
(Herald Tribune 2009)

Actual Average Amount

at

j¥ v [)lt'aywm:ﬁe:;ge’nsls;ny“af . A 326841973 1s. 3,830,000 m
8 -100t by 4-foo LA 60,563,501 Ibs. 668,000 7000 .
\ drywall board weighs about cA 51934,5;[;, 577,000 6,000 In Homes is About
XS5 90 pounds onaverage. A MS  27.26126 s 303000
m. 9 typical 2,000-square-foot X 19,908,997 s, P 1 8%
o Some ke stk 108 Bk SC 18797475 s 2,000 =
5 boards. By that estimation, s - g
N.C» enough Chinese drywall NC 18050760 2,000
3 wl oy’ $006 t potoriky make R Ttk ,?1% bed
x ,J‘A_')A" \ ore than 61000 homes WA 2437491, 27000 270 Total Number of
New p 3 and han 36,000 v . .
& 8§ Fdasore.  w womowe moo m | Florida Homes Is Likely
Post-Katring New Orleans received the second-largest share B Cl t
e e Py, e - Portsacksomite to be Closer to
Florida . ki 140 ) 000
Peasacola
46,848,224 Ibs.
004 231 . 7 ey
Mhmm
9,916,962 Ibs.
SOURCE: The Herald-Tribune analysis was done using reconds obtaned
from the Port import Export Sarvioa, or FIERS, FIERS is the
ptmsxmo(’us-amnnm n-g“a;m;n:mm ‘é&‘e‘.&m
STAFF GRAPHC / JENNIFER F. A. BOFRESEN
This is a graphic produced by the Herald Tribune whi
showing the |l ocations and quantity of drywall that w
mated number of homes affected by state with Florida
of this graphic couldndét have known at the ti me was
tor of about four ti mes, which increases the esti mat
reason for this increase is that very few homes cont
|l ess than 20 %. Ceilings are rarely done with CDW be
shipped as 10 drywal/l Ceilings account for about a
for a supplier or distributor to randomly mix the CD
chain. Builders typically didndédt ask for a parti ceul
ceive four or more deliveries of drywall over the co
|l oad might be CDW while the rest were domestically

ot

C h
RS
bei
hat
d n
H i n
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Woowi
br
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HURRICANE DAMAGE REQUIRING DRYWALL

FEMA Homes Damaged Data - 2005 Hurricane Season
(Hurricanes Katrina, Wilma and Rita Only)

Housing Unit Damage Estimates as of February 12, 2006
Hurricanes Katrina, Rita, and Wilma - Total Housing Units with Damage

@r- ied Housing Unit: Renter upied Housi nits
Total Requmng Homes With Major
Flood Damage
S Drywall K —
Homes in FEMA 1 250,386 o
Minor Damage 19.887
Major Damage 41 7 30, T3.087 S.012 S.000 | 83418 >
Severe/Destroys 3 3 8 , 51.080 24,047 3.032 8460 87.328
Subtotal 102,254 43,909 8,707 15,763 1 3
Homes outside 100°yr. W plam
Minor Damage 4.048 728 1,527 : 13.421 )
M. Dama 11 1 310 1420 3.015 14,845 38,751
S:\’:-Nf;eu?:yod Addltlonal Homes Wlth 7.081 1117 1,730 10,808 27.58
i i 21, ,265 172 : 7
ﬂomse:bfit;:lno flood damage MaIOI’ W|nd Damaqe % 31,756
(generally wind damage)
Minor Dam 81,004 314 27 232,882
Ma;:r D:m::: 88’ 031 112.255 ;174 £.610 77.200 )
Severe/Destroyed T Y530 3,353 7.028 2333 350 1,104 3,708 10.822
Subtotal 100,660 358,439 227,297 686,396 176,582 34,994 49,141 260,717 913
TOTAL 186.134 398.558 251,955 836,647 241,810 46,966 72,076 360,852 1.197.499
* See Methodology for explanation of how these damage estmates were calculated SOUI‘CEZ FEMA Hurricane Data
EXHIBIT 1: CHINESE DRYWALL IMPORTS BY YEAR
Most
300.000 Repairs
" Hurricanes Completed
Katrina

ol |

200,000 - Wilma

Rita \
100,000 - \

0 —— N
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Shipment Data Source: Navigant Consulting
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I n 2005, two things happened that were the clat a

and acceleration of the building boom. The [Jsec
part of 2005, includi-seaWiyl mKatRiitna.and htelsee [sit @
l i on homes, nearly half of which required drlywa
wall starting in |l ate 2005 and |l asting until] th

homes started in 2005 may have used CDW depe|ndi
2006 and 2007 are the highest risk with the [Jris
the problems began to circulate through the J nd
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